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1 A copy of these forms and publications
may be obtained by writing the Rural Utili-
ties Service, Washington, DC 20250.

amount representing actual costs in-
curred but not to exceed 130 percent of
the project cost estimate on the ap-
proved RUS Form 740c, ‘‘Costs Esti-
mates and Loan Budget for Electric
Borrowers,’’ 1 as amended. Minor con-
struction is defined as a project costing
$25,000 or less. Such projects qualify for
advance of loan funds even though they
may not have been included in an RUS-
approved Borrower’s construction
workplan, amendment to such
workplan or approved loan. Total ad-
vances requested shall not exceed the
total loan amount. All projects for
which loan fund advances are requested
must be constructed to achieve pur-
poses permitted by terms of the loan
contract between the Borrower and
RUS.

(b) Certification. Pursuant to the ap-
plicable provisions of the RUS loan
contract, Borrowers shall certify with
each request for funds to be approved
for advance that such funds are for
projects in compliance with this sec-
tion and shall also provide for those
that cost in excess of $25,000 a contract
or work order number as applicable and
a workplan cross-reference identifica-
tion.

For a minor project not included in
an RUS approved Borrower’s construc-
tion workplan, the Borrower shall de-
scribe the project and do one of the fol-
lowing to satisfy RUS’s environmental
requirements (see 7 CFR part 1794).

(1) If applicable, state that the
project is a categorical exclusion of a
type described in 7 CFR 1794.31(b)
which normally does not require prepa-
ration of a Borrower’s Environmental
Report (BER); or

(2) If applicable, state that the
project is a categorical exclusion of a
type that normally requires a BER and
then:

(i) Submit the BER with the request
for funds to be approved for advance, or

(ii) If applicable, certify that it has
analyzed the minor project with re-
spect to a comprehensive service area
environmental map and data base col-
lected and used in preparing the BER
for its RUS-approved Borrower’s con-

struction workplan, and that on the
basis of that information the minor
project will not be located in an envi-
ronmentally sensitive area or location.

(c) Noncompliance. Where insured loan
funds are found to have been advanced
in noncompliance with this rule, Bor-
rowers will be required to return the
appropriate amount of the over ad-
vance together with any accrued and
unpaid interest to RUS. The Adminis-
trator will require Borrowers, in order
to remedy such noncompliance, to pay
an additional amount equal to the in-
terest on the funds over advanced for
the period such funds were outstand-
ing, calculated at a rate equal to the
difference between the RUS loan inter-
est rate and the most recent rate at
which RUS sold Certificates of Bene-
ficial Ownership (CBO’s). While RUS
will generally permit the amount of
over advance returned to be requested
subsequently by the Borrower for RUS
approved projects, nothing herein con-
tained shall be construed to preclude
RUS from exercising any rights or rem-
edies which RUS may have pursuant to
the loan contract.

[50 FR 5368, Feb. 8, 1985. Redesignated at 55
FR 39395, Sept. 27, 1990]

Subpart B—[Reserved]

PART 1724—ELECTRIC SYSTEM
PLANNING AND DESIGN POLI-
CIES AND PROCEDURES

Subpart A—General [Reserved]

Subpart B—Architectural Services
[Reserved]

Subpart C—Engineering Services
[Reserved]

Subpart D—Electric System Planning
[Reserved]

Subpart E—Electric System Design

Sec.
1724.41 Compliance with National Electrical

Safety Code.
1724.42—1724.44 [Reserved]
1724.45 Permitted deviations from RUS con-

struction standards.

AUTHORITY: 7 U.S.C. 901 et seq.; 7 U.S.C. 1921
et seq.; Pub. L. 103–354, 108 Stat. 3178 (7 U.S.C.
6941 et seq.).
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EDITORIAL NOTE: Nomenclature change to
part 1724 appears at 55 FR 39397, Sept. 27,
1990.

Subpart A—General [Reserved]

Subpart B—Architectural Services
[Reserved]

Subpart C—Engineering Services
[Reserved]

Subpart D—Electric System
Planning [Reserved]

Subpart E—Electric System Design

§ 1724.41 Compliance with National
Electrical Safety Code.

(a) All borrowers’ new lines and sub-
stations shall be constructed and oper-
ated in accordance with the require-
ments of the National Electrical Safe-
ty Code (NESC). The applicable edition
of the NESC to be followed shall be the
latest edition which is effective in ac-
cordance with the provisions of that
edition. Where local regulations or
other RUS requirements are more
stringent, those requirements shall
govern.

(b) The Administrator of RUS will
consider specific requests to approve
construction which is not in accord-
ance with the NESC if the borrower
provides evidence satisfactory to the
Administrator that an exception is
necessary or desirable and in the inter-
ests of the Government and the bor-
rower.

(c) Overhead distribution circuits
shall be constructed with not less than
the Grade C strength requirements as
described in section 26, Strength Re-
quirements, of the NESC when sub-
jected to the loads specified in NESC
section 25, Loadings for Grades B, C,
and D. Overhead transmission circuits
shall be constructed with not less than
the Grade B strength requirements as
described in NESC section 26.

[49 FR 11620, Mar. 27, 1984. Redesignated at 55
FR 39395, Sept. 27, 1990]

§§ 1724.42—1724.44 [Reserved]

§ 1724.45 Permitted deviations from
RUS construction standards.

(a) Structures for raptor protection.
Standard distribution line structres
may not have the extra measure of pro-
tection needed in areas frequented by
eagles and other large birds (raptors)
to protect such birds from electric
shock due to physical contact with en-
ergized wires. Borrowers are allowed to
deviate from RUS construction stand-
ards to provide for raptor protection in
the design of overhead line structures
in those cases where such protection is
required by (1) RUS or (2) a Federal,
state or local authority with permit or
license authority over the proposed
construction. Structures which are de-
signed for raptor protection shall be in
accordance with Suggested Practices for
Raptor Protection on Powerlines—The
State of the Art in 1981, published by the
Raptor Research Foundation, Inc., pro-
vided, however, that such structures
shall be in accordance with the Na-
tional Electrical Safety Code unless a
specific waiver has been granted by the
RUS Administrator. Copies of this pub-
lication may be purchased from the
Raptor Research Foundation, Inc., c/o
Department of Veterinary Biology,
University of Minnesota, St. Paul, Min-
nesota 55101. It is also available for in-
spection at the Office of the Federal
Register Information Center, 800 North
Capitol Street, NW., suite 700, Wash-
ington, DC. This incorporation by ref-
erence has been approved by the Direc-
tor of the Office of the Federal Reg-
ister. Any deviation from the RUS con-
struction standards for the purpose of
raptor protection, which is not in ac-
cordance with the above report, must
be approved by RUS prior to construc-
tion.

(b) Transformer neutral connections.
Where it is necessary to separate the
primary and secondary neutrals to pro-
vide the required electric service to a
consumer, the RUS standard trans-
former connections may be modified in
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accordance with Rule 97D2 of the Na-
tional Electrical Safety Code.

[49 FR 11620, Mar. 27, 1984. Redesignated at 55
FR 39395, Sept. 27, 1990, and amended at 55
FR 53487, Dec. 31, 1990]

PART 1726—ELECTRIC SYSTEM
CONSTRUCTION POLICIES AND
PROCEDURES

Subpart A—General

Sec.
1726.1—1726.9 [Reserved]
1726.10 Introduction.
1726.11 Purpose.
1726.12 Applicability.
1726.13 Waivers.
1726.14 Definitions.
1726.15 ‘‘Buy American’’.
1726.16 Debarment and suspension.
1726.17 Restrictions on lobbying.
1726.18 Preloan contracting.
1726.19 Use of competitive procurement.
1726.20 Standards and specifications.
1726.21 New materials.
1726.22 Methods of construction.
1726.23 Qualification of bidders.
1726.24 Written contracts.
1726.25 Subcontracts.
1726.26—1726.34 [Reserved]
1726.35 Submission of documents to RUS.
1726.36 Documents subject to RUS approval.
1726.37 OMB control number.
1726.38—1726.49 [Reserved]

Subpart B—Distribution Facilities

1726.50 Distribution line materials and
equipment.

1726.51 Distribution line construction.
1726.52—1726.74 [Reserved]

Subpart C—Substation and Transmission
Facilities

1726.75 General.
1726.76 Substation and transmission line

materials and equipment.
1726.77 Substation and transmission line

construction.
1726.78—1726.124 [Reserved]

Subpart D—Generation Facilities

1726.125 Generating plant facilities.
1726.126—1726.149 [Reserved]

Subpart E—Buildings

1726.150 Headquarters buildings.
1726.151—1726.174 [Reserved]

Subpart F—General Plant

1726.175 General plant materials.

1726.176 Communications and control facili-
ties.

1726.177—1726.199 [Reserved]

Subpart G—Procurement Procedures

1726.200 General requirements.
1726.201 Formal competitive bidding.
1726.202 Informal competitive bidding.
1726.203 Multiparty negotiation.
1726.204 Multiparty unit price quotations.
1726.205 Multiparty lump sum quotations.
1726.206—1726.249 [Reserved]

Subpart H—Modifications to RUS Standard
Contract Forms

1726.250 General.
1726.251 Prior approved contract modifica-

tion related to price escalation on trans-
mission equipment, generation equip-
ment, and generation construction con-
tracts.

1726.252 Prior approved contract modifica-
tion related to liability for special and
consequential damages.

1726.253 Prior approved contract modifica-
tion related to alternative bid provision
for payment to contractor for bulk pur-
chase of materials.

1726.254 Prior approved contract modifica-
tions related to RUS approval of con-
tracts and amendments and modified bid-
ding requirements.

1726.255 Prior approved contract modifica-
tions related to indemnification.

1726.256—1726.299 [Reserved]

Subpart I—RUS Standard Forms

1726.300 List of RUS standard contracting
forms for electric systems.

1726.301 Use of printed forms.
1726.302 RUS approved forms of contract.
1726.303 Interest on overdue accounts.
1726.304—1726.309 [Reserved]
1726.310 Contractor’s bond, RUS Form 168b.
1726.311 Contractor’s bond, RUS Form 168c.
1726.312 Construction contract amendment,

RUS Form 180.
1726.313 Certificate of completion, contract

construction for buildings, RUS Form
181.

1726.314 Certificate of completion, contract
construction, RUS Form 187.

1726.315 Equipment contract, RUS Form 198.
1726.316—1726.319 [Reserved]
1726.320 Construction contract, generating,

RUS Form 200.
1726.321 Right-of-way clearing contract,

RUS Form 201.
1726.322 Transmission system right-of-way

clearing contract, RUS Form 203.
1726.323 Certificate (Buy America), RUS

Form 213.
1726.324 Waiver and release of lien, RUS

Form 224.
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